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Determinants of Hedging Decision Making in Mining Sector Companies in 

Indonesia Stock Exchange 

 

By Divo Azriel Hakim 

 

Abstract 
 

Mining companies in Indonesia are exposed to exchange rate risk due to export 

activities denominated in US dollars (USD). However, not all firms engage in 

financial hedging using derivative instruments, as a natural hedge is inherently 

formed through USD-based revenue structures. This study aims to examine the 

effects of leverage, financial distress, and firm size on hedging decisions among 

mining companies listed on the Indonesia Stock Exchange from 2019-2024. This 

research employs secondary data from mining companies over a specific 

observation period and applies logistic regression analysis. Hedging decisions are 

treated as the dependent variable, while leverage, financial distress, and firm size 

serve as independent variables. The results indicate that leverage and firm size has 

no significant effect on hedging decisions, whereas financial distress has a negative 

effect on hedging decisions. These findings suggest that hedging decisions in the 

mining sector are more strongly driven by USD-denominated revenue structures as 

a form of natural hedge rather than by conventional financial ratios. Consequently, 

mandatory hedging regulations may lead to inefficiencies for mining firms. 

 

Keywords: hedging, leverage, financial distress, firm size, natural hedge. 
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Determinan Pengambilan Keputusan Hedging Pada Perusahaan Sektor 

Pertambangan di Bursa Efek Indonesia 

 

Oleh Divo Azriel Hakim 

 

Abstrak 
 

Perusahaan sektor pertambangan di Indonesia menghadapi risiko nilai tukar akibat 

aktivitas ekspor yang sebagian besar didenominasikan dalam dolar Amerika Serikat 

(USD). Namun, tidak seluruh perusahaan melakukan hedging keuangan 

menggunakan instrumen derivatif, karena secara alami telah terbentuk mekanisme 

natural hedge melalui struktur pendapatan berbasis USD. Penelitian ini bertujuan 

untuk menganalisis pengaruh leverage, financial distress, dan firm size terhadap 

keputusan hedging pada perusahaan sektor pertambangan yang terdaftar di Bursa 

Efek Indonesia selama periode 2019–2024. Penelitian ini menggunakan data 

sekunder perusahaan pertambangan dalam periode pengamatan dengan metode 

analisis regresi logistik. Keputusan hedging diperlakukan sebagai variabel 

dependen, sedangkan leverage, financial distress, dan firm size digunakan sebagai 

variabel independen. Hasil penelitian menunjukkan bahwa leverage dan firm size 

tidak berpengaruh signifikan terhadap keputusan hedging, sementara financial 

distress berpengaruh negatif terhadap keputusan hedging. Temuan ini 

mengindikasikan bahwa keputusan hedging pada sektor pertambangan lebih 

dipengaruhi oleh struktur pendapatan berbasis USD sebagai bentuk natural hedge 

dibandingkan dengan rasio keuangan konvensional. Oleh karena itu, penerapan 

kebijakan hedging yang bersifat wajib berpotensi menimbulkan inefisiensi bagi 

perusahaan pertambangan. 

 

Kata kunci: hedging, leverage, financial distress, firm size, natural hedge. 
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